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Voordeckers & Mosby
Certified Public Accountanth :

Robert J. Voordeckers, CPA . . .. R~biii R. Mosby, CPA

Board of Directors
Mo~ave~o~inty..Ai~port Authority, Inc. 1 , -

.~.Kingian0 Ar4~zona ~ ‘. ,~. .. ~ ..

—. .. .* — . .,, I. . .s . .,, t.* I. •. .1.

—~

We have examined the general purpose f~inancia’~1 statenrents of Mo~ave County
aFrp~rt Authority, Inc as of and f~r i~he’year- ended June 30, 1988, as listed
in the ta~l~e of contents1 Our examina~tion ~was mad~ in accordance ~with general—
ly accepted auditing standards and, accbrdingly~, i~ncluded such tests of the
accounting records and such other auditing procedures as w~e considered
necessary~ in the circumstances -

I I —. .•T — 1

In pur opinion, the g~eneraf purpose f1nanc1ia~l statements r~eferred to above
present f~a~irly the,financial ~osit1onoftMoh~vke Coun~.q Airpor~ AiEthbr’ity, Inc.
at June ~0, 1~988~~ and1 the results of itso~erations for the year ~h,en ended, in

..éonforT~tity with ge~nerally accepted~acc~unt~ing pri~nci~1es apptl~i~e’don a basis
consistent with t~hat lof the preceding yeaf: -. —

. 1.

—‘ . . . . . . . ~,.——..— .. . .,.‘ —. -. . — —~--. .. I. .

) . .- I. •. I . 4. . . . - . . •r~ r
Our examination was made for the ~ur1pose of formin~ an opinion’ on the

generaIl pui~pose~ financial stateni~ent~s taken a~ whole. The a~compan3~ing i~iT~fl=

c4th In~focmat~io~n listed as su~port1ir~g schedules7 i~n the table of c&i~ehts1 is
presentçd fo_r purposes~of addit~Fon&l ana1ysls~a7nd 15’ not a req~u1red ~a~t of the
financ~1a~ st’atements of the~Moh~v~C~Ufltq Ai~ort Author1ty,1~Inc. ~Sucl~ informa—
~~u~d~1t~ing piocedu1~s app~iied~3’int~e e~am~nat1~ofl
of the ger~eral purpos~ Ifinancial sta~ëment~s-~nd~ ~1r~our opin1oT~. 1~ faI~rly

-~ st~ated in all materia~i ~respec~s i~ re~lation ~to t’he financial statçemer~ts t~kefl
as a whoire. -.

— -I $ I

Certi’f’~d Pub.lic~- Aècountant . •.. _.i .

November 5, 1988
., . . 3 ., .3~ . .-‘, .. .. 3--,.~

I
3. —3.— ~ : — . ,—. •,

—. , . .- 3 — .~— . ~$

I . . . , .. 3. —~— — —. -:‘.. ...‘.. . t
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OOUNTY~AI~RPORT AUTHORITY; INC.
SHEETrALL FUND .TYPES AND ACCOUNT GROUPS

:. JUNE 30, 1988 :
ASSETS

Cash an~’d Lash EqUivalents
Accounts Receival?le

Due from Federal Grants~. -

Refundable Deposits
Property & EquIpment, net of ~..

accumulated d~preciat Ion
ConstL~uCtIOñ 4n Progress
Industr l~Park Plan, net of

accumula~ted :amort izat Ion
Amount to be Provided for

Retire~ent of Long—Ter~ ~P~bt ~. __________

Totrà1~Asset~

Total Liabilities 67,058 47,159 114,217

Fund Equity
Investment—Fixed Assets
Reserved Fund Balance
Unreserved Fund Balance

Total Fund Equity

JT~tal Liabilities and
Fund Equity

428,662
(329,136>

99,526

$ 166,584

$ 2,771,628

2,771,628

$ 2,771,628
===========

S 47,159

2,771,628
428,662

<329 ,~1~-36>

,.2,871,~154

S 2,985,371
===========

See Accompanying Notes To Financial Statements
—2—

• - MOH~VE

COMB I’NED BALANCE

•To~tals
(~Memoraridum~ •‘

~Qn1~yY-
Genera ~:.
Fund

$ 139,027

26,972
585

General
Lof~g—Term
Debt -

~A~cp~unt S

G~nera 1.
-Fixed- Asset
Accà~un~ts.,

$ 2,694 ,825~

4:,340

5:2,771,628.
:~ 166,584

‘-.5

Current Port iou of
Long—Term Debt

Accounts Payable

S 139,027

26~;9~2

585

2;~94,825
7r2,463

• 5.. 47, 1~59. 47,159

$ 47,159- 5$ 2,~985,371

• 5. ....•••

• $ 1G,071
4,113

.~-37 ,~O55

.2,688
3~416

715.

5 47,159 47,159

LIAB.ILIT-IES~ AND. FUND E~uI~rY

Contracts Payable—Grant Exp.
Payroll Taxes Payable
Accrued Salaries & Wages
Accrued Interest Payable
Long—Term Debt

Notes Payable

$ f9,071
4,113

37,055
2,688
3,416

715



MOHAVE COUNTY AIRPORT AUTHORITY, INC.
COMBINED STATEMENT OF REVENUES, EXPENDITURES1 AND CHANGES IN

FUND BALANCE—ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1988

See Accompanying Notes To Financial Statements
—3—

4.

.Revenues
R~nt~I~eases. and Tie Downs

• Iñ~erest Income
Moliave County—Proceeds of Land Sale
Mohaye Gouñt~y—Miscellaneous
Federatl. Grants
Otl~er Revenues

Total Revenues

Expenditures ••‘ p

General.and Adiniñ1st~rative
• •. ~api~äl Exp,end-it~ures

• Dèbt Service
Princ4p~1:Ret4irement
I~hterest . . -

Total Expend~iture~

Excess Revenues Ov~r ≤1Ex.penditur~s>

Other Financ-4ng.’Sources .

Rr~ãeeds ~rom Long-~Ter~a Debt
• ‘ Proceed~f-rom SaleofAsset~s

Otal OtheT Financing Sou~ce~•

Excess .Re~eñues~ and Other Sources Over Expenditures

Fund Balance (Deficit> BeginingJ~.

Reclassification to Reserved .E’i~ Ba1ai~ce

Fund Balance <Deficlt>—Ending

General
Fund

$ 160,573
1 ,034

149,907
7,436

.33,264
10,166

362,380

• 182~,47~9
• • ... 64,171

• 1’8,941~
• .. ••k, ~- 7~368

• 2~7r~95~9

89,.42~1

• • •43,000
- ,7,05O~

5O,&~5~

139,471

<351 ,560>

<117,047>

$ <329,136>



!4OHAVE COUNTY AIRPORT AUTHORITY, INC
COMBINED STATEMENT OF REVENUES, EXPENDITURES,

IN FUND BALANCE—BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30.1988

AND CHANGES

General Fund
(Non—GAAP)

Budgeted Actual

Variance—
Favorable

(Unfavorable)

Revenues
Rents—Leases and Tie Downs
Interest Income
Mohavé,~County—PrOCeedS of

Lai~1 Saile
Mohave County—l4lscel laneous
Other Revenues

Total Revenues 301 .262 339,258 37,996

Expenditur~S
Genera’l .~and AdTn1~n~1stPat lye
Capita~l ExpeT~dt~tui~és’
Debt Service

— t

Total Exp~nditure5
-. ~I’ ~

Excess Revenues~ ‘Over (E~peñ~itures)

Other Financ2fig ,Sburces
Proceeds ~froin Long~—Term .Debt
Proceeds from Sale of Assets

277,257
47,805
31 .200

356,262

(55,000>

55,000

183,869
30,271
26,309

240,449

98,809

55,000
7,050

93,3.88

~

115,813

153,809

7,050

Total Other Financing Sources 55,000 62,050 7,050

Excess Revenues and Other Sources
Over Expenditures

Fund Balance (Deficit> Begining

Reclassification to Reserved
Fund Balance

Adjustments to Conform with Generally
Accepted Accounting Principles

Fund Balance (Deficlt>—Endiflg (GAAP Basis)

160,859 $ 160,859

(351 .560>

(117,047>

(21 .388>

$ (329,136>

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

$ 126,662
1 .000

149.500

24,100

170,715
1 .034

149,907
7,436

10.166

$ 44,053
34

407
7,436

<13,934>

—4—



MOHAVE COUNTY AIRPORT AUTHORITY1 INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1988

Summary of Accounting Policies

The Mohave County Airport Authority1 Inc. was incorporated in the state
of Arizona in January 1979 as a nonprofit corporation. The authority
operates1 maintains, and manages the Klngman and Bullhead City municipal
airports for Mohave County in the state of Arizona. The authority is also
responsible for the promotion and development of the Klngman Airport
Industrial Park adjacent to the Kingman Airport. The authority is
administered by the board of directors who are elected by the membership
of the authority,

The authority Is considered to be a political subdivision of the state of
Arizona and Mohave County, with the responsibility of carrying out the
functions of the county In the area of airport management1 maintenance
and operation. The accounting policies of the authority conform with
generally accepted accounting principles as applicable to governments.
The following is a summary of the more significant policies:

Reporting Entity

The authority is an autonomous reporting entity. The financial statements
presented Include all of the funds and account groups relevant to the
operations of the Mohave County Airport Authority, Inc.

D Fund Accounting

The accounts of the authority are organized on the basis of funds or
account groups1 each of which is considered to be a seperate accounting
entity. All operations of the authority are accounted for in its general
fund and related account groups.

The authority leases the real property, on which the airports and
industrial park is located, from Hohave County under a long term lease.
Primary sources of funding for the authority are rents from subleasing
real property, tie down fees at the Kingman Airport, proceeds from the
sale of real property located in the Kingman Airport Industrial Park, and
grants from other governmental units. Functions financed by the general
fund include the managements maintenance, and development of the Kingman
and Bullhead City airports and the Kingman Airport Industrial Park.

Property and Equipment and Long—Term Liabilities

The accounting and reporting treatment applied to property and equipment
and long—term liabilities associated with a fund are determined by its
measurement focus. The governmental general fund type used by the
authority is accounted for on a spending “financial flow” measurement
focus. This means that only current assets and current liabilities are
generally included on the balance sheet. The reported fund balance (net
current assets) is considered a measure of “available spendable0
resources”. Governmental fund operating statements present increases
(revenues and other financial sources) and decreases (expenditures and
other financial uses) in net current assets. Accordingly, they are said
to present a summary of sources and uses of “available spendable
resources” during a period.

—5—



Property and equipment used in the general fund are accounted for in the
General Fixed Assets Account Group, rather than in governmental funds. An
allowance for accumulated depreciation is recorded as a reduction of the
investment in fixed assets account. No depreciation has been recorded In
the statement of revenues, expenditures, and changes In fund balance.

All property and equipment are valued at historical cost. The authority
has adopted a policy of capitalizing “infrastructure” general fixed
assets (roads, lighting~ drainage, sewer, water, and other similar
assets).

Long—term liability expected to be financed from the general fund are
accounted for in the General Long—Term Debt Account Group, not in the
general fund.

The two account groups are not “funds”. They are concerned only with the
measurement of financial position. They are not involved with the
measurement of results of operations.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses
are recognized In the accounts and reported in the financial statements.
The governmental general fund used by the authority is accounted for
using the modified accrual basis of accounting. Revenues are recognized
when they become measurable and available as net current assets. Lease
revenues are recorded at the time they become due. Revenues from grants
are recognized when they become available from the granting agency,
usually as the related costs are incured on construction projects.
Expenditures are generally recognized under the modified accural basis of
accounting when the related fund liability is incurred.

Budgets and Budgetary Accounting

The authority adopts an annual budget as a management control device. The
budget is prepared on a cash basis, which is a different basis of
accounting than is used to present the financial statements. Also
amounts of grant revenue and the related expenditures were not included
in the budgets.

The statement of revenues, expenditures, and changes in fund balance—
budget and actual presents comparisons of legally adopted budgets with
actual data on a budgetary basis. Since accounting principles applied for
purposes of developing data on a budgetary basis differ significantly
from those used to present financial statements in conformity with
generally accepted accounting principles, a reconciliation of resultant
timing differences in excess (deficiency) of revenues over expenditures
for the year ended June 30, 1988, is as follows:

—6—



Excess of revenues and other sources over (expenditures)
(budgetary basis) $ 160,859

Adjustments:
To remove beginning accured revenues
To remove beginning accured expenditures
To add back ending accured revenues
To deduct ending accrued expenditures
To deduct grant revenue received
To deduct grant expenditures paid
To deduct current portion of debt proceeds

treated as revenue ___________

Excess of revenues and other sources over (expenditures)
(GAAP basis) $ 139,471

The budget amounts shown in the financial statements are the finaL
authorized amounts as revised during the year.

Réserv~es of Eur~d Equit~y’

The aut~hority records reserves to indicate that a portion of t~he fund
equity is segregated for a specific future use. The authorltiy is
obligated to invest the proceeds from sa~les of r~eal property in the
Kingman Airport Industri~a1 Park len improvements t~ the Ki.ngman Aimport
The autI~ority’- has. fi~ieyears f.r~om t~he sa~le~of: real, •pr~operty •~t~ the
expenditure of funds for ai~port improvements.~ The amount obligated for
airport im~rov.em~ñts. in~~.~eseryed f~ui~d balance at Junç 30, 1~88 is
$428,662.

To~al Col~u~nns on Combined Statements

Total columns are captioned “memorandum on~ly” to indicate’ tihat they are
present~ed only to facilitate financ4a~l analysis. :D~.ta in these~ coly.imhs,
do not. present financial positlon~ m~sults of operatl.ofls. or changes in
flnanc4~al position in conformity w.it~h. generally accepted accounting
principles. Neither is such data. compá~ra~1e to a consolidation.

2. Cash and Cash Equivalents

Cash and cash Equivalents are consilidated for balance sheet
presentation. Cash and cash equivalents consist of the following at June
30, 1988:

Petty Cash Fund
Deposits in non—interest bearing

checking accounts
Deposits in market interest savings

accounts bearing interest of 5%
Certificate of Deposits bearing interest

6.5%

(10,142>
120,738
26,972

<41,168>
6,292

<112,080)

<12,000>

D

75

12,185

41 ,767

85,000

~$ 139,027



-. Lan~~ :I~provemeflts
,‘A1~rport~~

• Land Improvement’s
Indust~1~al Par~k,, :~695,3’3’1

B~dgns & I’mprovem~nt~s
Airport. •, •‘ 1,,47,698

Biggns & I~mprovements
‘Indust’rlal Par~’k’ •; :‘~ i03j~438

Eurni t-~ut~é’,~ &
Equipment.

-: Vehicl~es •,: -.

• ,•

- ~c~ted~
• Depree~i~at ion ___________

Prope~t~y& Equ~men~t
~‘. Net’

• •‘ConStru~t1on in
~‘ Pr~ogre~s
~ihdustrial ~Park Plan

Net

~: •:~

~‘The indust~rial park plan is being amortized over a 15 year period.

•~k Due from Federal Gr~an’ts

-Amounts due from e,.’U,S~ Depart~&nt~ of Commerè~, dôn~mi,D~velopi~nt
Administration, ‘ProJect *07—01—02816. The related expend1~i.1res on ~the
construction project” is accured as contracts payable on t~he ba1a~nçe

~- sheet. : ‘~‘ -‘ ‘ -: ‘.

Refundable Deposits ~-‘ • :- •.‘ ,

Amount of deposit wit~h the state workm4n’s compensation fund based on the
aut~hority’s es~,tiLma~ed annual pr~emium

General Fixed ~Asset~s Account Group

The fol]~owing is a summary ~f changes in the general fixed asset account
group: -~, . :, ‘ ,: .;‘,

Balance , • Balance
July 1, L987 Additions D~uct-ions June 30, 1988 ‘-\

‘H

;g74: ‘s f,~188 429..

~2-2,9~12~ ••

2,412 •~

l,5~14,253 ‘ : ~-12,-33~1

26,262-
17,2~31’

~--:~‘• •1,~1,~34

$ 1,22~0,903

1 ,018~,243

1~47,698

• 103,4-38

• 28,674
• 4~,goo ~

.• 3,02~,,8~’6.

• 3~9~~3i-2-3’1’,,4O~.’ 1ø5~~03O •, 7~-3~•

4:

1,290,534~ 1,409,~223

1-,5’22 ,550 - 59 il 86

4,~96.0 __________

$ 2,~i8,044 $ 1.468,409

•4’,93’2 .~ ‘2,694,825

1,5~.9,2-73 •. • 12,463

620’ . 4,34.0

$ 1,514,825 ‘S :.-2’t77l~~28

!‘. •.~

I
•t~ •‘

~Accuii~ulated depreciation is recorded as a reduction ~f the investment in
• f~ixed assets, as discussed in note 1. Est1mated~üseful’lives. used to

càmpute accumulated depreciation on a straight line~
• Land Improvements 10—30 yeats- •~• -•

Buildings & Improvements 10—25 Years
Furniture, Fixtures & Equipment 5—8 Years -

- , Vehicles 3 years -

—8—



Long—Term Debt

Long—Term Debt consists of the following:

Note payable in monthly installments of $740~ including
interest at prime plus 2%, unsecured. the note matures
In 1991 . ~‘ . .22,23b’

Note payable in mont.h~lyip$~M~lmeT’t~5’Qf $1,000, plus
interest at prime plus 2g.’ unse ured, ‘the note maturing1
in 1992, was refinanced i~n..Augithi 1988 at an interest
rate of prime plus 1%.

Lease Revenues

As discussed in note 1, t~e aQt~hority subleases un~er operating leases,
certain real property and improvements., As.. part of ~these.: leases the’~
authority is subleasing the Bull’héad G1t~y’Ai’rpor~ to’ an’unr~late’d
corporation • The leasee operates ~ Bul l~head C4tq Airpor’t. ‘

Cost of improvements made by the hority.t~ha~t,a~’e be.ihg~’leased:• is’•~.
$209,537 with related accumulated~

The operating leases have varying terms rang~ir~g~f~rOTh.a rnbnt~h ~to,m9ñth
basis to twenty—five years. Host leases extend i’n~’ over a àne’ yëar..per~i.~Qd
contain a ~ht adjustment based on the consumer price index. Some leases
contain an~ption to renew for a similar term.

~Cornfaitments

Less Current Portion

Maturing as Follows:
Year ended 6/30/89

6/30/90, ~‘

6/~O/91
6J’30 /92’

.4’4,000
- 66,230

1~9j~O7l
:$‘ ~47,15,9

19.,071
1’9~20O
20,:150~
:,7,.8~9

~ ‘6~6,~~0

‘Hd~ñiiñum future rental~s~t~o ~e~eceived on non—cancelable leases as of June
30,. 1988 ‘for each of t~henex~t five years and in the aggregate are:

Year ended Jun&30,’1989 $ 86,705
1990 . 67,780
1991 ‘~ . 58,680
1992 ‘, 58,680
1993 “~. ‘.~ 58,680

Years thereafter .~ ~O4,’28~

Total minimum future rentals $ 1,334,~05 ‘~

As discussed in note 1, the authority leases the real property of the
Kinginan and Bullhead City Airports and the Kingman Industrial Park from
Mohave County. The term of the lease is for twenty—five years expiring in
the year 2011 with an option to renew for an additional twenty—five
years. Rent on the lease is payable in annual installments of one dollar.

—9—
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~ y

General
Fund

73,208
6,048
1 ,232
3,147
7,840

185
21 ,350
3,673
2,073

See Accompanying Notes To Financial Statements
—10—

MOHAVE COUNTY AIRPORT AUTHORITY, INC.
SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 1988

Salaries and Wages
Payroll Tax Expense
Workmen ‘s Compensation
Advertising and Promotion
Auto and Travel
Dues and Subscriptions
Insurance—General
Insurance—Group
Miscellaneous
Off ice Expense
Professional Fees—Legal
Professional Fees—Accounting
Repairs and Maintenance
Supplies
Surveying, Appraisals and Fees
Taxes and Licenses
elephone

Utilities

9,118
9,292
3,758
1,27.9
4,~355~

• 8,349
• •..• 40

.4,095
2~3,4~7

~ 182,479



Voordeckers & Mosby
Certified Public Accountants

Board of Directors
Mohave County Airport Authority, Inc.
Klngman, Arizona

We have examined the financial statements of Moha~~Cou:nty~
Inc for the year ended June 30, 1988 and have ~sue~ our report th~reon dated
November 5~ 1988. Our examination of such financial statements was made tin
accordance with generally accepted auditing standardas and the standards for
financial and compliance audits contained in tik Standards for Audit of
Governmental Organizations, Programs, ‘A~’ctivities, and F~jnctions, issued by the -

U S. General Accounting Office, and accordingly, lncl~uded such tests of the
accounting records and such other audit~in~ pi~ocedures as we considered
necessary in the circumstances.

Our examination was made for t~hepurp~se of form1r~ an opinion on the fininclal
~D~tateinents takes as a whole. The a~companying Schedule bf Federal Financial

Assistance is presented for purpos~s of additional analysvs and is~ not a
requ ~d part of the financia)~ statemej~ts. The ~lnformation in that sch~’dule has
been subjected to the auditing procedures applied inrthe exami~hation of the
financial statements and, in our opiniro1~, ...is~4fairly stated in- all materi1al
respects in relation to the financial st~tements taken as a whole

4~4’c!4~ W.
Certifi~d Public Account
November E, 1988

P.O. Box 4178, Kingman, Arizona 86402-4178, (602) 753-2212

Robert J. Voordeckers, CPA Robin R. Mosby, CPA

I ——~• — .•
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MOHAVE COUNTY AIRPORT AUTHORITY, INC.
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOP THE YEAR ENDED JUNE ~3O, 1~988

I

Feder~1,
. •‘€FDA.

Number

Pa~s—Th~ough Rr~gr&n or~...
Grantor’s,. •Award . .~ -

Number ‘.• Amouñt~

9

•~ 2O,iO~ . 5 528.,740

‘2O,i~O2. ~15,595.

S.’.

—. I

f]
• •‘ t

.5 ~. . .: • .

5— .1,

‘:~ -~~•

•.-ti-.~...•1 . . S. S S -

j

U.S. Dept. of Tr~ñsportatioñ
Federal Aviation Ad~-ir~1~st~ration

Airport Av~Vat4on Adminis~at ion
Project *AIP—3~O~Q2~1—O2’’~
Contract *~TE~AO8—8.4-~c—2Oi?3

Airport I~rn~roveme~t P~o~rarn..
Project #AI’P—3—O4—~O21—Ø3.’ 5

‘~.Contract *D!rFAO8—85—2O269~ 5

U.S. Dep~tart.ment of ~omme~ce • .

Economic Deyelopnient Adm.i n~i~t~rat ~on
Project * Or?—O1_O28l~ ~ • • ~i4,’2i8

I

251 #6261 •~•

a
.4



I.

4.

Revenue

Accured at Rec~e~ived During Accured at
July 1, 1987 Cur~ént Year June 31, 1988 Total

~r.’

_______________ ______________ _____________ E~penditu?ês

2,642 2,642.$ 2,642

3,650 -, 3,650 3,650

• . . ‘.• :~

___________ S 26,~9~Z2~ , 26~9Th2 •~ 26,~9~~2

$ 6,292 $ 26,972 $ ~33,264 $ 33,264

—12—



Voordeckers & Moshy
Certified Public Accountants

bert J. Voordeckers, CPA Robin R. Mosby, CPA
oard of Directors

Mohave County Airport Authority, Inc.
Kingman, Arizona

We have examined the general purpose financial statements of the, Mohave ~çounty
Airport Authority, Inc. for the year ended’ June 30, 1988, and have issued ‘our
report thereon dated November 5, 1988. As part of our examination, we.madé a
study and evaluation of the internal control systems, including applicable
internal administrative controls, used in administering federal financial
assistance programs to the extent we considered necessary to evaluate the
systems as required by generally accepted auditing standards, the standards
for financial and compliance audits contained in the Standards for .Audit of
Governmental Organizations, Programs, Activites and Functions, issued by the:
U.S. General Accounting Office, the Single Audit Act of 1984 and the
provisions of 0MB Circular A—128, Audits of State and Local Governments. , For
the purpose of this report, we have classified the significant internal
accounting and administrative controls used in administering federal
financial assistance programs in the following categories: -~

Accounting Controls
Revenue/receipts
Expenditure—purchasing and payroll
External financial reporting

E~mmmn1strat1~~~e Controls—General
Political activity
Davis—Bacon Act
Civil rights
Cash management
Relocation assistance and real property acquisition
Federal financial reports

Administrative Controls—Specific
Types of service
Matching level of efforts
Eligibility
Reporting
Cost allocation
Monitoring subrecipients

The management of the Au hority is responsible for establishing and maintai
ning internal control systems used in administering federal financial assista
nce programs. In fulfilling that responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of
control procedures. The objectives of internal control systems used in admini
stering federal financial assistance programs are to provide management with
reasonable, but not absolute, assurance ti .assets are safeguarded against
loss from unauthorized use or disposition, and with respect to federal
financial assistance programs, resource use is consistant with laws, regula—
“ions and policies: resources are safeguards against waste. loss and misuse;
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and reliable data are obtained and maintained to permit the,~prepara~iGn of
financial statements in accordance with generally~

-N~rinciples and the preparation of Federal reports In accdidahce wit~h ~Fe~eral ~“ -

.kequirements. :-

Because of inherent limitations in any system of internal accounting and
administrative controls used in administering federal financial assistance
programs, errors or irregularities may nevertheless occur and not be detected.
Also, projection of any evaluation of the systems to future periods is subject
to the risk that procedures may become inadequate because of changes in
conditions or that the degree of compliance with the procedures may
deteriorate.

Our..st~.ud~y included all of’~t~h~ applicable control categories listed above with
-t~he ex~epti~n bf ~reloca~tI.onasslstance and real property acquisition, cost
á~lioc~tioh,, : and mónl~oring subrecipients which do not apply to t~ie~ federal
graiits adml~ni~stered by the Au~t~horit~y. During the year ended June 30, 1988 the
Authorit-~’. had no ~major Federal finan~•ial assistance programs and ~xpended
100%. of 1t-~ to•ta.l fedèt-al~assistancé under nonmajor federal as~i~ánce
programs W1t~h,re~peet t~o l~nter~nal cont-~r-ol systems, our study and evalu~ion
included considering the types of errors and 1rregular1t~les t-that cou~ld occur,
deteri~i~n1ng t~heirnternal cont~rol procedur~e~’t4~t~ should prevent or detect such
errors and 1•rrègul~arIt1es, dèt-~rmin1ngw!~etther the necessary. proded*e~’ are
prescribed and are being fo’ll’owed satisfactorily, and ~valuat1ng any ~
weaknesses. Such study and evaluation included t~h~ sigr~1ficant i~nternal
accounting and administrative controls used in admini~stering Federal financial

~~assistance programs. . .~ .

study a~nd evaluation was more limited than would be ~nedessar.y-to ecpress
an op1ni~ñ on the int~~rnal cont~rol systems taken a~ a whole or, on the int-er.nal *

control systems u~ed in administering the federal finañc4~l ~ssistance
programs ~f ~t~he Aut~orlty. Acco~ding1~y, we do not expr~ss an op~in4~on on the
interna1~control sy~tems used by t~he Aut-~hority.

However~, our study and eva’~lftiation and our audit disclosed t~he followiing
conditi’ón~ that we believeresüat in.rnore t~h~n &re~lativel? low risks t~h(t
errors oi~- irregularity in~ -ajnoun~s t~ha~t vou~ld be ma~eria1 . in re!rat ion ;t~ t~he
general purpose financial statements or to a Fede~al financial assistance
program may ,occur and not be de~tected with1n a timely period.

Due to the li,mited number of adm1n1strãt~ive personnel there 1~s an absence of
segregation of ~u~ties in administrative and accouri~tlng functions. Th~ absence
of segrega~i~bn o~’f dut-~ies creates inherent limitations in the internal control
system andy weaknesses are li’kely to exist. A1t-~hough duties a~re segregated when
possible, at the present time management does not believe~t-~her~ is a suff I—
dent volume~to war~ant hiring tihe~addit1onal employees that would.. be needed
to acl~ieve-i~i,gnificant.seperationof duti.es.

~ Expenditures for not~mal and recuring items (le. utilities) did not typically
have appr~’oval for the expenditures noted on the invoice or voucher. Approval
was noted by dual ~lgnature on the checks. Documentatior~ shoul~d be prep~ared
noting proper approval of the expenditures presented for payment. Management
as stated that they are adopting a system to document approval of all

invoices.
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The Authority has not maintained an inventory of property and eq~iipment.
Fixed asset schedules are ~reparecI by independant: .4ccountants, ho~Øver,
nternally kept records would provide better control and management of fixed

assets. Files should be developed to recorc~ dates of acqusition ‘and d~isposi—
tion, cost, location, and other information the Aut’horit~y believes woq~ld be
useful to its mapagenent of fi.xed assets. Manägemént plans ~t0 begin keep~’ing an
inventory of fixed asset acquisitions. .. V ‘~

Files maintained by the Authority relating to grants we~e at times
unorganized, making information retrl~eval difficult No instances of missing
information were not.ed. However, files shou4d be ,~rgañ1zed iña manner to
simplify information retrieval in order to estabaish compliance w1t-h g~ant~

provisions for examining agencies and i~ndependant aud~itors r Significant
improvemen~ts were noted in the files for sdbsequent years..~’

These conditions were consider~d in det~riii:ining the naturë~, ~timing, ‘a~nd exteñ’t
of the audit tests to be ap’~l4ed in (l):our audit of’t~e June 30, 1988 genera4

purpose financial statemept2s and.i’(2~our examina~tiqn and ‘~e~iew öf~. the~
Authority’s compliance ii1th th~se laws and.i~eg~ilatioñs f~r~which we-~believe
noncompliance could have a ~a~terial affecit on t4ie ‘allowabiliti :pf ~pt~ogram
expenditures for Federal financ-1a1 ~ss~i~t~ance p~o~’grams. ,Thl~ report does not
affect our reports on tre gener~ai’pdrpose fin’ancia~l stJaements and óñ t~he
Authority’s compliance wit?h laws~ and iegul~at ions dated ‘November 5,’ 11988.

V.., -,,...

This report is fntended solel’~y for’ tt~e.~use of management, a11’ ~appl4cabie
Federal agencies, and those other governments from which Federal financ~ial
assistance was received and should not be used for any other purpose. ‘iThis
restr1’c~t-ion is not intended to li~mit the distributlc$n’of this repprt, whPch,

~)ipon accept,ance b.~ :the Hohave €ount~y Ai~ port. Kut~’hor1ty, Inc., .is a matter of
public record. S

Certified Public Accoutá~t~/ ~. ‘ ‘~ .~ . . . ‘ V

‘V

‘S

November 5, 1988

V.
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Voordeckers & Mosby
Certified Public Accountants

~.Q$ert J. Voordeckers, CPA . . ~.Rpbin R. Mosby; CPA

Board of Directors 1

Mohave County A’irport Authority, Inc
Kingman, Arizona

~.J.-. ..~.-.. .. 1’

We have auaited the general purpo~se fi~nancial statements of tile Mohave County
Airport Authorit-y, -Inc., for. the year ended June 3O~. 1988, and haye issued our
report theronrdatedNovember 5, 1988.’~ Our &udit was made in accordance with
generally accepte~ auditing standards, - ~he standards for -financial and
compliance audits contained in the Standard~s for Audit Thf Governmental
Organizations, Progr~aI~s, Acjtivit~s, and1 Functions, issued by the General
Accounting Office, the Si’ngle Aüd~it A~t of 1984, and the proyisions of 0MB
Circular A—128, Audits of State and LocaL Government, and, accordingLy1
included such - tests of the ~accour~’t1ng records and :such other auditing
prodecures as we cons1dered~necessare in the c1rcums~tan~ces. -

The nanagemént of the Mdhave C&.u~ty Airport Authori~y, Inc.~ is responsible
for the airports compiian4 ~4th l~.aws apd regulation. - In connection with ~1ie
audit referried to above,- we serected and tes1tedLtransactions and records t~hat
inc]~i1ded, butt were not lirnited-to,1 transa~ti~ons~.and r~cor~s~ relating 9ertain
no~ma~.jor Federal financial as.sistarke prog’f~ams. ~hepu~pdse~of çouf testing of
transactions and records w~s to determine th~e Autihorlity’s 1cornpli~nce with

‘~)ose laws and ~egulations for which ~e’bel1eve r~oncompl1an~e coul~ have a
material effect on the~ a.ll~wabil1ty of program expe~diture&~or ont. the
“Authority’s general purpose finañcial statemeht~. -

I IThe resu~i±ts of o& tests ir~ica~te that for 1the transaction& and records
tested, tihe Mohave County Alirport..A~uthority,.. Inc , comp~tied ~i~th tlhe law,s and
regul1at4lons t~eferre≤1 to above ~0ur test-ing was more l1i~iuited 1than would: 1be
necessary to e~press an opinion on whether the Mohav~e County 1Airport
Authority, Inch adminis~tered the n~nmajpr Federal ~‘financia1 ~assi~tance
programs in compliance~ 11n all mater-ial respects, wish those law~’ ~and
regulations~for which we beJieve noncomplriance could have a~ m~ateriaf effect~pn
the allowab4lity of 1program expenditures. With respec~t to the transa~tTiorls
and~ records tha’~t were tested by us, nothing came to our attentilon to indica~te
that the Mohave County Ai~?port Aut~hority, Inc , had not complied wit-h laws and
regulations other than those laws and regulations for which we noted
violations in our testing referred to above.

-

Certified Public Accountants~/’ - - -

I — 1 1

.~No!e,nbér5.. 1988 .~ . ,. ...

1-~ .•. •--:~- ~ -: . ~-• I
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